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1. PRIORITIES, TRANSPARENCY,
AND ACCOUNTABILITY

T

ransparency, commitment, and accountability contribute to fulfilling our mission
to protect and strengthen investor confidence and promote the credibility and
development of the Portuguese market.
Thus, in 2021 we maintained the practice of annual public disclosure of our objectives, priority action areas and key-activities for achieving them. This disclosure allows us to align the operators' actions with the supervisor’s expectations,
increase the predictability of our actions and reiterate a common commitment to
promoting stable, efficient, dynamic, and sustainable markets.
The following pages set out the four objectives we are working towards efficiency, effectiveness, proximity and market relevance - and the four priority
areas we have set for 2021, taking into account risks and trends identified, which
we are supporting with 43 key activities to be implemented throughout the year.
The continued fulfilment of our mission is underpinned by the values of integrity,
diligence, transparency, cooperation, timeliness and innovation that guide us and
which we seek to integrate into the multiple dimensions of our activity and, hence,
into the priorities and key activities of each year.
We also presented an initial assessment of our activity in 2020, which was strongly
impacted by the COVID-19 pandemic and its effects on the market. This necessitated a significant adjustment to our activities but nevertheless, did not compromise the implementation of more than 80% of the planned activities.
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2. MISSION AND STRATEGY
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At CMVM, as set out in our statutes, our mission is to ensure
the "regulation and supervision of financial instrument markets,
as well as of the entities that operate in them",
and we have been entrusted with five specific tasks:

2.1. MISSION AND TASKS

1.

2.

REGULATE AND SUPERVISE
FINANCIAL INSTRUMENT MARKETS
IN ORDER TO PROMOTE
THE PROTECTION OF INVESTORS

ENSURE THE STABILITY
OF FINANCIAL MARKETS
BY HELPING TO IDENTIFY
AND PREVENT SYSTEMIC RISK

5.

3.

ASSIST THE GOVERNMENT
AND THE RESPECTIVE MEMBER
RESPONSIBLE FOR THE FINANCIAL
SECTOR — AT THEIR REQUEST
OR ON THEIR OWN INITIATIVE —
WITH SETTING POLICIES RELATING
TO FINANCIAL INSTRUMENTS,
THEIR MARKETS AND THE ENTITIES
WHICH INTERVENE THEREIN
7
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Based on the mission and tasks defined for the CMVM,
in early 2017, the Management Board drew up
four strategic guidelines until 2021, which have steered
our performance and aim to promote:

2.2. STRATEGIC GUIDELINES (2017 TO 2021)

1.
SIMPLE, OBJECTIVE, CLEAR
AND PROPORTIONATE REGULATION
TO PROTECT THE INVESTOR
AND FOSTER MARKET
COMPETITIVENESS AND EFFICIENCY

2.
FOCUSED, PREVENTIVE,
TIMELY AND CONSEQUENT SUPERVISION
AND ENFORCEMENT THAT ENSURES
MARKET INTEGRITY AND CREDIBILITY

3.

FINANCIAL INCLUSION
AND ACCESS TO INFORMATION
BY THE INVESTOR TO SUPPORT CONSCIOUS
AND RESPONSIBLE DECISION-MAKING

4.

THE ORGANISATION’S RELATIONSHIP
WITH STAKEHOLDERS AND ENABLE
IT TO FULFIL ITS MISSION WITH A CAPABLE,
EFFECTIVE, AGILE, TRANSPARENT
AND EFFICIENT ORGANISATION,
EQUIPPED WITH THE BEST PROFESSIONALS
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Considering the Strategic Guidelines for 2017 to 2021,
objectives were set to support the definition of priority actions
that, each year, would best meet the needs of investors and
the market and hence the fulfilment of our mission:

FOUR CMVM OBJECTIVES

1

EFFECTIVENESS: IDENTIFY AND IMPLEMENT
THE REGULATORY, SUPERVISORY AND LITIGATION
ACTIONS TO BEST PROTECT THE INVESTOR
AND CONTRIBUTE TO THE STABILITY
AND DEVELOPMENT OF CAPITAL MARKETS

EFFICIENCY: ACHIEVE THE OBJECTIVES SET
FOR THESE ACTIONS WITH SHORTER RESPONSE TIMES
AND APPROPRIATE CONSUMPTION OF RESOURCES

3

PROXIMITY: STRENGTHEN THE RELATIONSHIP
WITH STAKEHOLDERS, AS WELL AS THE SCOPE, INTENSITY,
AND DEPTH OF THE SUPERVISION, BY INCREASING
TECHNOLOGICAL CAPABILITIES, ENHANCING TRAINING,
AND ATTRACTING HIGHLY TRAINED PROFESSIONALS

RELEVANCE: CONTRIBUTE
TO STRENGTHENING THE CAPITAL MARKET
AS AN ALTERNATIVE TO FINANCING COMPANIES
10
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FOUR PRIORITY ACTION AREAS FOR 2021
Considering the strategic guidelines for the period between
2017 and 2021 and the CMVM's objectives, while considering the main
trends and risks that we envisage for the domestic
and international markets, we have selected four priorities for 2021:

1

2
STRENGTHENING PRUDENTIAL
SUPERVISION, FOCUSING
ON GOVERNANCE
AND RISK IDENTIFICATION,
ANALYSIS, AND PREVENTION

3

REGULATORY
SIMPLIFICATION AND
PROMOTING
MARKET DEVELOPMENT

4
STRENGTHENING
INVESTOR PROTECTION AND
SUPPORT WITHIN A CONTEXT
OF HIGH UNCERTAINTY
11
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4. PRIORITIES AND KEY ACTIVITIES

I

n terms of regulation, the process of a general review of capital markets’ regulation
and auditing will be completed. This is intended to simplify and stabilise it in the
medium term by eliminating unjustified regulatory burdens and costs to create a
framework that contributes to the competitiveness of the market and the entities
operating or wishing to operate in it, while at the same time ensuring a high level of
investor confidence.
Regarding supervision, the focus will be on the areas that we believe represent
the highest level of risk for retail investors. This will aim to prevent the risk from
materialising and increase the level of confidence in the market and its operators.
This will be the case for various aspects of marketing products and the costs and
expenses associated with subscription and holding, as well as supervision of corporate governance, liquidity and solvency risks, and other market risks. Increased
levels of support and to promote literacy among retail investors will be pursued
with a view to enhancing the presence in the market of informed individual investors seeking an alternative for investing their savings.
In 2021, dialogue and coordination with the supervised entities and their representative associations will remain at the list of CMVM's action priorities. In this area,
increasing the issue of guidelines, recommendations and understandings will
make it possible to create expectations for the conduct of the supervised entities,
as well as provide support with interpreting standards or adapting to new realities,
as will be the case during the transition to sustainable finance.
Priority will also be given to emerging realities, such as sustainable finance, technological innovation and digitalisation, the increased responsibilities of the CMVM
arising from new or reinforced powers, and cooperation and interaction with other
authorities, both nationally and internationally. l
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PRIORITY 1
STRENGTHEN PRUDENTIAL
SUPERVISION, FOCUSING ON
GOVERNANCE AND RISK IDENTIFICATION,
ANALYSIS, AND PREVENTION

W

e will seek to strengthen prudential supervision, thereby contributing to financial
stability and restoring investor confidence, and will work to ensure simple, focused,
proportionate and supervision that is prepared to face new risks and challenges.
As a result of the investment and technological development initiated in previous
years, in 2021, new and more efficient tools for the collection, storage and processing
of data and supervisory information will be implemented. This will support ongoing
monitoring that is based on risk and data driven in order to improve the timeliness,
robustness, focus and proportionality of the supervision and, consequently, offer
improved conditions for the competitiveness of the national market.
While always bearing in mind national characteristics and risks, we will intensify
coordination of our activities with the risk analysis conducted in the context of the
National Council of Financial Supervisors and at the European level.
This priority will make a significant contribution to the objectives of efficiency and
market development.
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STRENGTHEN PRUDENTIAL SUPERVISION, FOCUSING ON GOVERNANCE AND RISK IDENTIFICATION, ANALYSIS, AND PREVENTION

KEY ACTIVITIES

Carry out continuous monitoring, in line with international practices, of the main asset
management risks, particularly collective investment undertakings in the securities
and real estate sectors: valuation, liquidity, credit and market risks
Structure and strengthen the CMVM's prudential supervision system, by adapting it to
assume new prudential supervision powers and reformulate the plan for the prudential
supervision of market structures
Consolidate the ongoing assessment of suitability requirements, including good repute,
for officers of corporate bodies and holders of qualified shareholdings
Improve the corporate governance supervision model for issuers, by adapting it to
strengthen coordination of the CMVM's own powers with the sphere of action of the
Portuguese Institute of Corporate Governance (IPCG)
Improve Audit Quality Indicators (AQIs)
Enhance supervision of the activity of auditors of public interest entities arising from
market circumstances and the COVID-19 pandemic
Supervise the quality control exercised by the Statutory Auditors Association (OROC)
Enhance the assessment of economic and macro-financial risks by sharing conclusions with market entities and consolidating analytical tools
Oversee the prevention of money laundering and terrorist financing (MLTF) duties
with a special focus on the venture capital sector and the contracting and provision of
remote investment services
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STRENGTHEN PRUDENTIAL SUPERVISION, FOCUSING ON GOVERNANCE AND RISK IDENTIFICATION, ANALYSIS, AND PREVENTION

KEY ACTIVITIES

Prevent money laundering or terrorist financing by strengthening cooperation with other
authorities - in particular the Bank of Portugal and the Attorney General's Office - by
issuing guidelines and clarifications to supervised entities, reviewing the MLTF-specific
risk model and obtaining solid results in international evaluation exercises in which the
CMVM participates (follow-up to the GAFI 2016 assessment and EC assessment)
Issue guidelines on sustainability relating to asset management and the marketing of
financial instruments
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PRIORITY 2
REGULATORY SIMPLIFICATION
AND PROMOTING
MARKET DEVELOPMENT

W

e will seek to simplify and make regulation more proportionate. By minimising the
overlap and proliferation of laws in the legislative and regulatory framework, we will
help to strengthen repute and the credibility of the Portuguese capital market as
a real alternative for obtaining financing; we will promote sustainable finance and
financial innovation in the national market and incorporate the practice of environmental, social, and governmental sustainability into our internal management and
performance.
This priority will contribute significantly to the objectives of effectiveness,
efficiency, and relevance.
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CMVM PRIORITIES FOR 2021
REGULATORY SIMPLIFICATION AND PROMOTING MARKET DEVELOPMENT

KEY ACTIVITIES

Implement the simplification process of the duty to report periodically to the CMVM by
supporting and providing clarification to the entities supervised on how to adapt to the
new reporting rules
Make the necessary changes to the data-driven supervision model using new analysis
and information management technologies
Submit a proposal to the Ministry of Finance regarding a new Legal Regime for Asset
Management
Prepare, in the context of the National Council of Financial Supervisors, the proposal
for a new Legal Framework for Investment Firms that handles the transposition of the
Investment Firms Directive and promotes regulatory simplification and competitiveness
Approve the necessary regulations for implementing changes to the Securities Code
and implement the new Asset Management and Investment Company Regimes
Consolidate and improve the response and decision times for authorising and registering new entities and vehicles (aimed at achieving an average of 15 working days
in reaction time)
Consolidate and improve the response times for analysing prospectuses and securitisation transactions (aiming for a deadline of no more than 7 working days after first
submission of the documentation and 5 working days for subsequent versions)
Contribute to implementing the recommendations of the OECD Study for Capital
Markets Development in Portugal
Hold the CMVM Annual Conference, commemorate the 30th anniversary of the CMVM
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CMVM PRIORITIES FOR 2021
REGULATORY SIMPLIFICATION AND PROMOTING MARKET DEVELOPMENT

KEY ACTIVITIES

Organise a thematic session, within the framework of the work of the National Council of
Financial Supervisors (CNSF), on the impacts of artificial intelligence on capital markets
Publish reflection and consultation documents on technological developments in the
securities market
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PRIORITY 3
STRENGTHEN INVESTOR PROTECTION
AND SUPPORT IN A CONTEXT
OF HIGH UNCERTAINTY

I

n 2021, some risks may intensify for investors, especially retail investors, who will
continue to face a scenario of uncertainty resulting from the interaction of multiple
conditioning factors, such as the pandemic scenario, increasing digitalisation,
Brexit, or adverse economic conditions.
We will strengthen behavioural supervision to provide greater protection for the
private investor. We will ensure the integrity and credibility of the markets through
consistent supervision, preventive of the risk of harmful practices and that
assures when necessary the repressing of irregular and illicit practices. We will
also promote financial inclusion and access by the investor to information to assist
conscious and responsible decision-making.
This priority will contribute significantly to the objectives of effectiveness and
proximity.
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CMVM PRIORITIES FOR 2021
STRENGTHEN INVESTOR PROTECTION AND SUPPORT IN A CONTEXT OF HIGH UNCERTAINTY

KEY ACTIVITIES

Supervise the transparency of information on investment costs and fees charged to
individual investors, in particular, by participating in a common European supervisory
action focused on this topic
Supervise the marketing of financial instruments, with a focus on related information,
including sustainability aspects, and in particular on more complex products, product
suitability and product governance policy. In this context, particular attention will also
be paid to the cross-border operations of product originators and distributors
Implement supervisory plans on non-financial information provided by issuers, as
well as on the management of collective investment undertakings (UCITS) in matters
related to sustainability factors, including information provided to investors and the
marketing practices of the respective investment units.

Development of a new cost simulator for investors, extending the range of financial
instruments and allowing the comparison of costs and effective returns (IT development and availability on the CMVM website, expected only in 2022)

Promote financial literacy initiatives, namely, the dissemination of financial literacy
survey results within the National Financial Training Plan, and the presentation of a
specific literacy initiative for the national capital markets to be developed by the CMVM
Obtain confirmation of sentences at the judicial stage for a percentage of at least 80%
of administrative infraction proceedings
Reduce the time taken to deal with administrative infraction proceedings and the
number of cases pending at year end
Improve the alternative dispute resolution instruments l
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PRIORITY 4
COOPERATION AND BETTER SERVICE
AND RELATIONSHIP WITH
STAKEHOLDERS

W

e will seek to provide more agile responses to market and investor needs in a
context of uncertainty and accelerated change and to reinforce the services
provided by the CMVM, namely through better training and operational excellence.
To this end, we will foster greater proximity to and dialogue with market agents, to
improve their understanding of the regulatory framework and the decisions taken
by the CMVM and to reinforce their confidence in the CMVM. We will also enhance
our commitment to working conditions , ongoing training and better reconciling
their personal and professional life. Our performance will be guided by ongoing
efforts to optimise costs and operating efficiency and contain and reduce the unit
costs of CMVM's operating structure in order to continue our efforts to rationalise
operations.
We will maintain our commitment to the Common Supervisory Actions designed
within the framework of the European Securities and Markets Authority (ESMA),
by participating and cooperating with the ESMA and other supervisory authorities in defining supervisory priorities and in the process of European supervisory
convergence.
We will ensure that our contribution to the Portuguese Presidency of the European
Union enables us to achieve appropriate Community solutions on the financial
agenda.
This priority will make a significant contribution to the objectives of relevance and
proximity.
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CMVM PRIORITIES FOR 2021
COOPERATION AND BETTER SERVICE AND RELATIONSHIP WITH STAKEHOLDERS

KEY ACTIVITIES

Create a point of access to relevant information for issuers and provide support to new
issuers and entities expressing an intention to use the capital markets for the first time, in
particular, by developing an issuer's handbook
Implement the management system for the reconciliation of professional, family, and
personal life
Improve internal satisfaction with training policy
Organise the CMVM 2021 Sustainability Meetings
Co-organise the 3rd Edition of Portugal Finlab
Reduce the waiting time for calls to the CMVM
Develop and deepen thematic areas on the CMVM website, particularly in relation to
sustainability, response to the pandemic, the assessment of suitability to exercise regulated functions and qualified shareholders, and the prevention of money laundering and
the financing of terrorism
Reduce the operating costs arising from public procurement by 1.5%
Promote biannual meetings with market representative associations and market specialists
Hold a session on the prevention of money laundering and terrorist financing with
supervisors
Organise, in Lisbon, the annual Conference of the International Organization of Securities
Commissions (IOSCO) in 2021
Support the Portuguese Presidency of the Council of the European Union
Chair ESMA’s Investment Management Standing Committee (IMSC) l
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AND PRIORITIES ANNOUNCED
IN 2020: AN INITIAL REVIEW
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IN 2020 WE SET THREE OBJECTIVES:

1

AN APPROACH TO SUPERVISION FOCUSED
ON STRENGTHENING INVESTOR CONFIDENCE
AND FINANCIAL STABILITY

2
3
29

CONTRIBUTE TO THE COMPETITIVENESS
OF THE PORTUGUESE CAPITAL MARKETS AND
ITS POSITIONING AS A SOURCE OF FINANCING
FOR COMPANIES AND TO ENCOURAGE SAVING

IMPROVE THE QUALITY OF THE SERVICE PROVIDED
BY CMVM AND ITS POSITIONING IN THE FACE OF THREE
CHALLENGES: THE RELAUNCH OF THE POST-BREXIT
CAPITAL MARKETS UNION, DIGITALISATION
IN THE FINANCIAL SYSTEM, AND SUSTAINABILITY
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AND PRIORITIES ANNOUNCED
IN 2020: AN INITIAL REVIEW

A

PRIORITIES FOR 2021

chievement of these objectives resulted in the definition of five action priorities,
supported by publicly announced activities, initially in January, which were subsequently adjusted in June, following their review due to the impacts of the Covid-19
pandemic.
The CMVM's response to the challenges posed by the severe health, social and
economic shock sought to ensure the maintenance of open markets that operate
efficiently with adequate information and risk management, in order to preserve
the stability of the financial system and investor protection. Thus, among other
actions, CMVM has issued a wide range of recommendations, guidelines and decisions addressed at issuers, market structures, asset managers and financial
intermediaries, auditors, real estate appraisers and investors, and has specifically
highlighted the following:
•

the quality of information to be provided to the market and, in general,
defending and supporting investors in a particularly volatile and uncertain
context;

•

monitoring and weighting short- and medium-term operational and financial risks for the various entities under the supervision of the CMVM and for
the functioning of the market as a whole;

•

careful assessment, against the current background, of regulatory duties,
including reporting, by seeking to ease them where possible and appropriate, and stepping up monitoring where it is necessary for the proper risk
assessment, including liquidity and financial; and

•

issuing guidelines and recommendations for good practice in a crisis context,
valuing the principles of sustainability and good corporate governance.

A detailed assessment of the work carried out in 2020 will be included in the CMVM
annual report, but it is possible to make an initial assessment of the activity in
2020. This enables us to conclude that the average total implementation rate is
higher than 80% — the result of concluding 35 of the 53 initiatives and the high
degree of implementation of most of the others.
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PRIORITY 1
PROMOTE SIMPLER, MORE FOCUSED, AND MORE
PROPORTIONATE REGULATION AND SUPERVISION

A

31

nalysing the desired results in the light of this priority has highlighted the significant
steps taken in the context of regulatory requirements, both in terms of increasing
clarity and eliminating overlaps. These have made it possible to reduce the burden
on supervisees. Initiatives such as the revisions of the Securities Code and of the
General Regime for Collective Investment Undertakings and Venture Capital and
the development of the Issuer's Manual are underway. Some of the measures that
have been fully complied with include speeding up our response to the needs of
economic agents, commitment to greater proximity and communication with
supervisees, implementing the Audit Quality Indicators and issuing guidelines and
recommendations on the prevention of money laundering and terrorist financing.
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PRIORITIES FOR 2021

PRIORITY 1
PROMOTE SIMPLER, MORE FOCUSED, AND MORE PROPORTIONATE
REGULATION AND SUPERVISION
MEASURES ANNOUNCED IN JANUARY 2020 AND ADJUSTED IN JUNE IN THE CONTEXT OF COVID-19

Publication of the revised Securities Code, in order to update it and reduce regulatory costs, clarify the legislative solutions and align it with the best international practices
Revision of the General Framework for Collective Investment Undertakings and
Venture Capital, to make it clearer and eliminate regulatory burdens, in particular
for managers of collective investment undertakings with amounts under management below the relevant thresholds set out in the Alternative Investment Fund
Managers Directive (Public Consultation)
Simplification of the reporting obligations to the CMVM, including the elimination
of 20% of the current obligations, to enable a reduction in the reporting and information management costs (implementation of new duties in 2021)
Deadlines for responding to applications for the registration of new entities to be
25% shorter than the applicable legal deadline
Commitment to rapid reaction times in the context of reviewing prospectuses
and supplements, in particular, when responding to first versions submitted for
approval, in line with an average response time for first versions of prospectuses
and supplements of 6 working days (in 2018) and 4 working days (in 2019), and, in
any case, not to exceed a response time of 7 working days
Publication of 44 dossiers for the registration of authorisation acts and mere communications, to complete publication of a total of 117 dossiers to facilitate the preparation and completeness of applications and therefore produce faster response times
Completed

Commitment to a maximum of 35 working days for the first response to the
authorisation processes transferred to CMVM in the light of the transitional ruling
on new powers for the prudential supervision of management companies undertaking collective investment

To be completed

Not achieved
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PRIORITIES FOR 2021

PRIORITY 1
PROMOTE SIMPLER, MORE FOCUSED, AND MORE PROPORTIONATE
REGULATION AND SUPERVISION
MEASURES ANNOUNCED IN JANUARY 2020 AND ADJUSTED IN JUNE IN THE CONTEXT OF COVID-19

Publication of the Handbook for Issuers, which consolidates rules and interpretations applicable to access to and continuity in the market
Issuing guidelines, clarifications, and recommendations for the prevention of
money laundering and terrorist financing, in particular, indicators of suspected
operations associated with money laundering or terrorist financing, with a greater
focus on activities relating to the real estate sector
Implementation of the Audit Quality Indicators (AQI)
Cooperation, collaboration, and the exchange of information for permanent monitoring of the impacts of the pandemic on the financial sector and capital markets,
in the national context, through the CNSF, and internationally, in the various
bodies wherein the CMVM is represented at the highest level (with emphasis on
ESMA and IOSCO), in particular with regard to the ESMA’s Investment Management
Standing Committee (IMSC) and the ESMA Risk Model
Carrying out an exercise to implement the Recommendation of the European
Systemic Risk Board (ESRB) of 6 May, coordinated by ESMA, in order to assess the
capacity of UCITS to react in the event of a new episode of liquidity stress l

Completed

To be completed

Not achieved

33

Table of contents

cmvm.pt/en

APPENDIX: OBJECTIVES
AND PRIORITIES ANNOUNCED
IN 2020: AN INITIAL REVIEW

PRIORITIES FOR 2021

PRIORITY 2
STRENGTHEN SUPERVISION
OF THE SUPERVISED ENTITIES’ GOVERNANCE

T

34

he year wherein we implemented the new powers for the prudential supervision
of collective investment undertaking management companies and securitisation
fund management companies, we also made significant progress with the issuance
of guidelines for assessing the suitability of managers and key function holders in
supervised entities. We have focussed on risk management, particularly due to the
impacts of COVID-19 on the entities subject to our supervision.
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APPENDIX: OBJECTIVES
AND PRIORITIES ANNOUNCED
IN 2020: AN INITIAL REVIEW

PRIORITIES FOR 2021

PRIORITY 2
STRENGTHEN SUPERVISION
OF THE SUPERVISED ENTITIES’ GOVERNANCE
MEASURES ANNOUNCED IN JANUARY 2020 AND ADJUSTED IN JUNE IN THE CONTEXT OF COVID-19

Implementation of the CMVM’s new powers for the prudential supervision of entities that manage collective investment undertakings or loan securitisation funds
Focus on assessing the adequacy and in particular, the suitability of managers
and holders of essential functions in entities subject to prudential supervision by
the CMVM, auditors and PAIS, including issuing guidelines on the subject
Focus supervision on market activities and sectors identified as areas of greater
risk:
•
Financial product governance practices (distribution strategy, definition
of target markets, etc.) and assessment of the suitability of investors by
financial intermediaries (risk profiles, knowledge, etc.)
•

Financial situation of entities subject to CMVM supervision and the impact
on the stability of the national financial system, with a special focus on
prudential supervision, in order to monitor financial soundness and business models while considering the challenges posed by the crisis resulting
from the COVID-19 pandemic.

•

Governance of the entities supervised in terms of adequate compliance
with internal control mechanisms, global supervision and external audit by
the bodies and their members to whom these control functions are legally
attributed

•

Risk management and asset valuation models and portfolio management
for institutional clients

•

Risk management, particularly liquidity risk, market risk and asset valuation criteria and practices, in the context of asset management (securities
and real estate) and especially in the context of the crisis resulting from
the COVID-19 pandemic.

Completed

To be completed

Not achieved
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PRIORITIES FOR 2021

PRIORITY 2
ROBUSTECER A SUPERVISÃO DO GOVERNO
DAS ENTIDADES SUPERVISIONADAS
MEASURES ANNOUNCED IN JANUARY 2020 AND ADJUSTED IN JUNE IN THE CONTEXT OF COVID-19

Participation in a Common Supervisory Action promoted by ESMA regarding
liquidity risk management in investment funds (UCITS)
Active participation in and leadership of projects in the Corporate Governance
Committee at the OECD
i) Active participation and project leadership in Corporate Governance
Strengthening and deepening the overall supervision of corporate governance, in
coordination with the entities with responsibilities in the current self-regulation
model
Supervision of the obligation to prevent money laundering and financing of
terrorism with a greater focus on activities related to the real estate sector and
non-financial entities
Common Supervisory Action promoted by ESMA on product suitability for investor
profile in investment recommendations or discretionary portfolio management l

Completed

To be completed

Not achieved
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hroughout 2020 we have aimed to take more preventive action regarding supervision and to act in a more consistent and more timely manner following the detection of infractions. We are publishing information on sanctions more regularly,
making progress with improving alternative dispute instruments and have already
taken steps to reinforce the detection of unauthorised financial intermediation
and other parallel situations, as well as the speed of reacting to them.
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Reinforcing the detection of situations of suspected unauthorised financial intermediation and other similar situations, as well as the speed of responsiveness
to them, including adopting preventive measures; issuing alerts or transmitting
information to other competent authorities, including strengthening cooperation
and the exchange of information with other supervisory authorities of the financial system and with judicial authorities
Carrying out supervisory actions to analyse systems for detecting operations
suspected of market abuse (broadening the scope)
Increasing the publication of periodic information on sanctions, administrative
infractions and CMVM’s sanctioning framework
Thematic session on audit and audit supervision
Implementation of a new integrated model for supervision and enforcement by
reinforcing the preventive role of supervision and the deterrent effect of more
timely enforcement
Implementation of a reporting model for all complaints made in the first instance
to the financial authorities, to enable improved follow-up of all complaints
Carrying out supervisory actions following complaints not addressed by the
entity concerned (enlargement of the scope)
Improvement of alternative dispute resolution instruments l
Completed

To be completed

Not achieved
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commitment to sustainable finance has continued to be one of our action pillars.
We have prepared a supervisory model for non-financial information to be disclosed
by issuers and have identified specific supervisory needs related to information
on sustainability. We have continued the development of Portugal FinLab, and
launched the 3rd edition that will take place in 2021, and we are preparing a reflection and consultation document on technological developments in the securities
market.
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Design and implementation of a supervision model for non-financial information
disclosed by issuers, including guidelines for reporting information regarding
environmental, social, and corporate governance factors
Identification of specific supervisory needs related to the disclosure of sustainability information, namely focusing on potential greenwashing practices, by
comparing the statements of fund managers and sellers regarding their commitment to sustainability with their investment policies and the shareholding activity
of the former in their subsidiaries (Issue of Guidelines on sustainability information, in the context of asset management and marketing of financial instruments)
Implementation of the new CMVM financing model following the principles of
regulatory and market sustainability, proportionality, and justice (presented to
the Ministry of Finance, with implementation postponed for 2021)
Organisation of a thematic session with market agents on the challenges for
supervision and business models posed by the integration of sustainability
factors
Organisation of a thematic session, adapted to the current pandemic situation,
on the impact of artificial intelligence on capital markets in the context of the
work of the National Council of Financial Supervisors (CNSF)
Co-organisation of the two rounds of applications to Portugal FinLab, the communication and relationship platform between national financial regulators and the
FinTech ecosystem
Completed

Publication of reflection and consultation documents covering technological
developments in the securities market l

To be completed

Not achieved
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e promoted the improvement and diversification of communication and relationship channels between the CMVM and stakeholders; we continued to contribute to
the promotion of the Capital Markets Union (CMU); and we promoted the improving
of our employees' qualifications and the technologies used for supervision and
process quality in order to improve the working conditions at CMVM.
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Develop a new CMVM website and an electronic one-stop shop for supervised
entities
Relevant contribution by CMVM to the relaunch of the Capital Markets Union, and
European supervisory convergence through:
•
Active engagement in European discussions on the topic, to ensure the
continuity of leadership of committees and projects at the ESMA, IOSCO
and OECD level
•
Promotion of the Capital Market Union project under the Portuguese
Presidency of the European Union
•
Leadership and committed participation in ESMA's initiatives for supervisory convergence (common supervisory actions, discussion of concrete
national supervisory cases in international fora, critical contribution to
ESMA's Supervisory Handbook)
•
Deepening cooperation mechanisms with other partners (consultation,
sharing and discussion of cases with a cross-border impact)
An influential role in the transitional project for the new European supervisory
architecture through active participation in ESMA bodies and its committees,
namely through the Supervisory Convergence Standing Committee and the Asset
Management Standing Committee
Preparing the Annual IOSCO Conference in 2021
Annual meetings with representative market associations about risks to investors, the proper functioning of the market and CMVM’s effectiveness
Completed

World Investor Week Organisation
To be completed

Not achieved
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IMPROVE THE ORGANISATION AND PUBLIC SERVICE
PROVIDED TO INVESTORS AND THE MARKET
MEASURES ANNOUNCED IN JANUARY 2020 AND ADJUSTED IN JUNE IN THE CONTEXT OF COVID-19

Annual CMVM Conference on the Role of Markets in Supporting Recovery
Reinforcement of transparency, accountability, and service to the community
by reformulating the CMVM's annual report, risk report, report on venture capital
activity and thematic brochures of the CMVM
Implementation of a programme to promote the reconciliation of work, family and
personal life and well-being and commitment to the organisation, particularly in a
distance working environment during the current pandemic context
Implementation of a sustainable practices programme at CMVM
Implementation of systems and processes for receiving electronic invoicing from
suppliers
Reduction of variable operational and hiring costs in 2.5% compared to 2019
Increased communication to investors, in particular, information on the care to be
taken when making investment decisions
Promote, in coordination with the OECD, project analysis and recommendations
aimed at creating a more dynamic Portuguese capitals market l

Completed

To be completed

Not achieved
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