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Measures to ensure the sustainability and the financial 

equilibrium of the Resolution Fund 

 

The Resolution Fund and the Ministry of Finance have agreed to review – on terms that ensure 

the sustainability and the financial equilibrium of the Resolution Fund – the conditions of the 

loan of €3 900 million extended to the Fund in August 2014 for the financing of the resolution 

measure applied to Banco Espírito Santo, S.A. (“BES”). 

Currently, the maturity date of said loan is 31 December 2017. The review that has now been 

agreed upon will allow the extension of that maturity date in a way that ensures the capacity of 

the Resolution Fund to meet in full its obligations through its regular revenue, and regardless of 

the positive or negative contingencies to which the Resolution Fund is exposed.  

The regular revenue of the Resolution Fund includes the periodical contribution paid directly to 

the Fund by the member institutions in April of each year and the proceeds from the bank levy. 

According to the understanding reached with the Ministry of Finance, the maturity date of the 

loan will be adjusted so as to ensure that it will not be necessary to raise special contributions, 

regardless of the revenue that the Fund may receive or additional responsibilities that the Fund 

may be required to pay as a consequence of the resolution measures applied to BES and to 

BANIF – Banco Internacional do Funchal, S.A..  

The agreement reached with the Ministry of Finance provides that the interest rate of the loan 

will be indexed to a rate that reflects the cost of funding of the Portuguese Republic, which will 

be periodically updated in accordance with the applicable reference rate and at levels that 

safeguard the financial equilibrium of the Resolution Fund. 

This initiative, which is line with the Resolution Fund’s long-standing view regarding its financing, 

ensures the financial sustainability of the Resolution Fund, guarantees the full payment of its 

responsibilities and gives stability to the contribution effort of the banking sector without the 

need to raise any special contributions. 
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The terms agreed upon with the Ministry of Finance will be formalised as soon as the necessary 

technical work is completed and should be extended to the remaining loans of the Resolution 

Fund. 

 

Lisbon, 28 September 2016 
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Additional information: 

 

The Resolution Fund has obtained three loans: 

(i) A loan granted by the State in August 2014, whose outstanding principal amount is 

€3900 million; 

(ii) A loan granted by a set of institutions, also in August 2014, whose outstanding principal 

amount is €700 million; 

(iii) A loan granted by the State in December 2015, whose outstanding principal amount is 

€352.9 million. 

Additionally, the Resolution Fund holds the following non-current assets:  

(i) 100% holding in the share capital of Novo Banco, S.A.; 

(ii) 100% holding in the share capital of Oitante, S.A.; 

(iii) Credit claim of €489 million on BANIF; for accounting purposes, the Resolution Fund 

recognised an impairment on that credit claim in its full amount. 

 

 

For a better understanding of the financial situation of the Resolution Fund and of its activity, 

please see the Annual Report, available at www.fundoderesolucao.pt.   

 


